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Abstract: Regional economic growth depends heavily on financial system and financial support for regional e—
conomic development of China has rendered great space differences. The financial support system is divided into
three dimensions which are banking securities and insurance sectors. The effect of financial support system on the
economic growth of 30 provinces in mainland China has been analyzed from 1998 to 2010 by employing the Spatial
Panel Durbin Model. The results show that: the financial support system indicated by the balance of bank loans
stock market capitalization and premium income plays a positive role in promoting economic growth but the contri—
butions of the three for economic growth have significant difference the banking sector indicated by the balance of
bank loans is the largest then followed by insurance sector indicated by the total premium income the smallest is
securities sector indicated by stock market capitalization. The financial system support for regional economic growth
shows competition and spillover effects the banking sector presents competition effect whereas securities sector and
insurance sector show spillover effects. Finally in order to heighten the whole level of economic development in Chi-
na the policies and recommendations of financial reform were proposed.
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