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An Empirical Study on the Interation between Gold
Futures and Gold Spot in the United State

WANG Lulu
( Department of Accounting Jiangxi Institute of Economic Management Nanchang Jiangxi 330088 China)

Abstract: This paper establishes the error correction model ( ECM) and the error correction model ( ECM —
COC) based on the theory of holding costs and analyzes the price transmission relationship between the gold futures
market and spot markets before and after the financial crisis. The results show that the gold futures market guides
the gold spot market before the 2007 financial crisis and the price discovery function of futures market can be a—
chieved. But after the financial crisis there is a two — way relationship between the gold spot market and gold futures
markets in the United States. The research also shows that there exists a long — term equilibrium relationship be—
tween the gold futures market and spot market. Although there exists an error correction mechanism in gold futures
market and gold spot market the adjustment speed of price restore equilibrium in spot market is faster than the gold
futures market.

Key words: futures market; spot market; price transmission; financial crisis
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