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The Motive and Drag Forces in Chinese A — shares Market

SHENG Sanhua' > YANG Lijuan'
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2. Huazhong University of Science and Technology Wuhan Hubei 430074 China)

Abstract: From July to September in 2014 Chinese A — shares market is starting strong under the impetus of
some positive factors such as the internal and external environment improves the money supply increases the tech—
nical adjustment is in place the investors” confidence restore the system reform and the innovation begins to pro—
mote. But for now there are these drag forces prevent Chinese A — shares market getting into a long bull: financial
bubble and institution barriers are serious stock market structure is irrational and speculative transaction is prevail—
ing. The institution factors are key and China must improve the rules of the game continuously to protects the inter—
ests of investors and enhances market competitiveness. At present the priorities of A — shares market system reform
should focus on the publish and approval system trading system and investor protecting system.
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