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The Comparative Study of CSI 300ETF Hedging Effects

DING Yulan
( China Telecom Fuzhou Fujian 250000 China)

Abstract: This article uses models of OLS.ECM.CCC - BGARCH and DCC - BGARCH calculates the opti—
mal hedge ratio of the two CSI 300 ETF and compares the hedging effects of the two CSI 300 ETF. The research in—
dicates that the effect of dynamic multivariate GARCH model is significantly better than the effect of OLS and ECM
model. Whichever model the hedging effect of Huatai — PineBridge CSI 300 ETF is better than the effect of Harvest
CSI 300 ETF. Due to its high liquidity and relatively well — developed arbitrage mechanism Huatai — PineBridge
CSI 300 ETF is more suitable for DCC — BGARCH model which has larger variance changes. Meanwhile Harvest
CSI 300 ETF is more suitable for CCC — BGARCH model because the relevance fluctuations between the two ETF in
futures is small and the correlation coefficient is closer to constant.
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