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A Study on the Financing Mode of Private Small and
Medium - Sized Enterprises in China

WU Yan  ZHANG Daijun
( School of Finance Zhejiang University of Finance and Economics Hangzhou Zhejiang 310018 China)

Abstract: Private small and medium — sized enterprises in China have become an important force in the nation—
al economy and social development but its development often fall into financial difficulties due to great limitations
in our country’ s financing mode. Only in a financial environment with perfect laws completed finance and credit
guarantee system can make it possible to form a feasible financing mode. So the private small and medium - sized
enterprises need to conform to the changes of financial environment and market system keep innovating to create its
own financing mode; only with diversification financing to form sufficient cash flow can develop rapidly and come to
be bigger and stronger in an intensely competitive environment.
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