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An Empirical Research on the Interaction between Onshore RMB
Market and Hong Kong Offshore RMB Market
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Abstract: As an international financial center Hong Kong has been providing significant financial services for
economic development of the Mainland. In recent years Chinese government has been actively promoting the inter—
nationalization of RMB. Hong Kong has a complete financial market and it becomes the vanguard in the process of
the construction of offshore RMB center. Hong Kong has built a large — scale offshore RMB market which means
that its interference and influence to onshore RMB market should not be underestimated. In other words Hong Kong
offshore RMB market is related to the stability of onshore RMB market and national financial security. This paper
analyzes the relationship between the spot( forward) rates in onshore RMB market and spot( forward) rates in Hong
Kong offshore RMB market we find that there is not always a correlation between any two of them.
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