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Factor Analysis of the Surrender in Bancassurance in China

Based on Granger Causality Test

Z0U Yabao  CHEN Ge
( School of Economic and Trade Guangdong University of Foreign Studies Guangzhou Guangdong 510006 China)

Abstract: Due to the insufficient funds in bancassurance this article analyze the market factors which affects
the surrender of bancassurance product. Using Granger Causality Test we domonstrate the hypothesis of “financial
crisis"and “interest rate substitute”. It concluded that the volatility in short — term interest rates has not remarkable
effect on the surrender of bancassurance product while volatility in long — term interest rates has remarkable effect
on it. Unemployment only affects the surrender of bancassurance product in the short term and the fluctuation of
portfolio investment takes an important role in it significantly. In order to bring down the surrender rate in our coun—
try the first thing we should do is to deepen the cooperation mechanism between the bank and insurance company.
Besides increasing the rate of return offering bancassurance products properly and adding the risk — averting func—
tion are proper methods to reduce the influence of market factors.

Key words: bancassurance; surrender; granger causality test
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