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Study on the Transmission Effect of RMB Real Exchange Rate Volatility
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Abstract: Since the exchange rate system reform of 2005 profound changes have taken place in the RMB ex—
change rate. In this paper using the time series data from 2005 — 2013 selecting the RMB real effective exchange
rate real income level as dependent variable the import and export trade volume as the dependent variable the em—
pirical analysis of exchange rate changes has been explored through the establishment of the model” s impact on Chi-
na’ s trade balance. Research shows that exchange rate fluctuations the actual income level and the import and ex—
port trade volume has a long — term cointegration relationship moreover the RMB real effective exchange rate and
trade volume there is only a single causal relationship.
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