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Exit Mechanism of Insurance Funds Involved in the
Affordable Housing Construction

ZHANG Daijun ~ HE Huiling
( Zhejiang University of Finance and Economics Hangzhou Zhejiang 310018 China)

Abstract: The shortage of funds is one of the difficult problems in China’ s affordable housing construction at
present to solve this problem need to introduce market means as a necessary complement to the government invest—
ment. On the one hand the first problem is the financing gap of affordable housing construction on the other hand
the second is the insurance funds waiting for reasonable allocation. However due to the absence of specific rules and
normative exit mechanism the insurance funds want to be involved in affordable housing construction on a large
scale remains to be time. This paper starts from the basic status of affordable housing construction and the use of in—
surance funds based on two aspects about the insurance asset — liability management and the virtuous cycle of insur—
ance funds to illustrate the necessity of establishing the exit mechanism of insurance funds involved in affordable
housing construction. According to the causes of exit it can be divided into normal exit and abnormal exit. This pa—
per discusses three means of financing capital exit — transferring the financing funds interests asset securitization
and the government repurchase. Finally three aspects should be prepared to establish an effective exit mechanism of
insurance funds — perfect the legal system and supporting systems of insurance funds exiting; establishing and im-
proving the assets management system of insurance company and strengthening the establishment of the government’
s emergency plan when those insurance companies involved in affordable housing construction are under the crisis
state.
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