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Study on the Role of Human Capital Investment to
Economic Growth Based on Shanxi Province

REN Jing' HE Hong® TANG Yifang® ZHAO Liyu'
(1. Xi” an University of Technology Xi”an Shanxi 710048;
2.Xi” an JiaoTong University Xi’ an Shanxi 710049 China)

Abstract: Human capital investment is very important to promote regional innovation and economic growth. U-
sing Shanxi province’ s data from 1995 to 2009 the paper estimates the contribution rate of human capital invest—
ment to economic growth based on Cobb — Douglas production function. Result shows that the contribution rate of
human capital investment to economic growth is lower than physical capital. The department of Shanxi province
should increase human capital investment to promote it’ s economic growth.
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