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Empirical Analysis of Relationship between Rural Financial Development and
Farmers’ Income Growth under Dual Economic Structure

WANG Yun
( Xinjiang University of Finance Urumqi Xinjiang 830012 China)

Abstract: This paper uses the unit root test cointegration test and Granger causality test three methods to ex—
plore the empirical analysis of relationship between rural financial development and income growth of farmers under
dual economic structure. The research results show there exists long — term equilibrium between rural financial de—
velopment scale efficiency and dual structure and income of the farmers; and draw the causal relationship between
the scale of rural financial development efficiency and dual structure coefficient and the income of the farmers. Fi—
nally according to research findings we should speed up the transformation of dual economic structure deepen rural
financial reforms to improve the efficiency of the financial system in rural areas to develop new rural financial insti—
tutions thus contributing to the income of farmers.
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