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Study on the Influence of Commercial banks’
Non - Performing Loans to Currency Liquidity

ZHANG Xisong
( School of Public Management Shandong University of Finance and Economics Jinan Shandong 250014 China)

Abstract: The non — performing loans of commercial bank should bring influence to currency liquidity. The em—
pirical conclusion shows that loss loans bring influence to M1 and M2 and doubtful loans bring influence to M2 and
that the response of M2 to standard deviation innovation of loss loans and doubtful loans and the response of M1 to
standard deviation innovation of loss loans are also different. At the same time the contribution of the affect of loss
loans and doubtful loans on M2 and M1 is also of large differences.
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