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A Study on Financial Support for Regional Economic Growth

An Empirical Research Based on Panel Data

7ZHAO Benfu BAI Ling  JI Minhe
( The Key Lab of Geographic Information Science Chinese Ministry of Education
East China Normal University Shanghai 200241 China)

Abstract: Based on panel cointegration analysis causality test and error correction model the paper empirically
tests the relationship between financial support and economic growth in 30 provinces of China from 1998 to 2010.
The study shows that in the long run there exists the stability of the equilibrium relationship between provincial fi-
nancial support and economic growth. Financial support is the Granger causality of economic growth the financial
support system indicated by the balance of bank loans stock market capitalization and premium income plays a posi—
tive role in promoting economic growth. But in the short term the different aspects of the financial system impact on
innovation are quite different. The bank system scale and insurance market scale have positive relationship with re—
gional economic growth however the stock market scale have negative effects on regional economic growth.

Key words: financial support; economic growth; panel data; Granger causality test; panel error correct model
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