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Governmental Interference.Soft Budget Restraint & Failure of Green Loan

CHEN Weiguang  XIE Feng
( Finance & Economics School Guangdong University of Foreign Studies Guangzhou Guangdong 510006 China)

Abstract: To solve the ecological and environmental issues arising with China’ s economy development govern—
ment has taken plenty of actions to curb the deterioration of ecology system and environmental pollution. Green loan
considered as one of the important parts of relevant policies its implemental effects aren’ t that satisfactory. In this
paper we comprehensively use info — economics new instituitional ecnomics and new political economics to do some
research on the dilemma facing green loan and we achive these conclusions: the dual — governance failure facing the
governments and banks lead to the lack of incentives for local governmental officials as well as state — owned banks’
managers who suffer from promotion competition to implement green loan financial resources aren’ t distributed in
the way of maximizing social welfare resource misallocating is arising. Based on above sentiments we offer some
policy suggestion such as reform the performance evaluation mechanism of governments and state — owned bankes
deepen the market — oriented reform etc.
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