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The Study on the Agricultural Insurance Involved — Parties’
Cooperation Mechanism

Based on Perspective of Repeated Game

WANG Genfang' > XU Ruoyu®
(1. College of Economics & Management Huazhong Agricultural University Wuhan 430070;
2. Business College Hubei University of Technology Wuhan 430079 China)

Abstract: The parties involved in Chinese agricultural are the government insurance company and farmer. Be—
cause moral hazards are widespread the parties involved in agricultural insurance tend to adopt non — cooperative
action. This paper uses repeated games theory to compare the parties”different payoff under the different strategies
such as trigger strategy limited penalty strategy and tit for tat strategy. The case of Zhejing Province agricultural in—
surance provides the evidence that the establishment of the cooperation mechanism among Chinese agriculture insur—
ance involved parties depends on effective punishment mechanism and the establishment of information sharing
platform and the legal system standard.
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