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Study on Agricultural Catastrophe Loss Compensation Mechanism of Zhejiang

SHEN Lei
(School of Finance Zhejiang University of Economic & Finance Hangzhou Zhejiang 310018 China)

Abstract: Since Zhejiang carried out policy — oriented agricultural insurance from 2006 agricultural risk — re—
sisting ability is significantly enhanced but the loss compensation mechanism of current agricultural catastrophe is
not able to ensure the sustainable development of the agricultural insurance. From the perspective of the agricultural
insurance market failure caused by catastrophe risk this paper analyze the current situation of agricultural catastro—
phe risk compensation of Zhejiang puts forward some suggestion that could improve agricultural loss compensation
mechanism of catastrophe risk such as the establishment of agricultural disaster database making full use of reinsur—
ance to diversify risk function the establishment of agricultural catastrophe risk fund etc.
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