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Media’ s Influence on Bounded Rational Investors

Z0U Yabao
( Guangdong University of Foreign Studies Guangzhou Guangdong 510006 China)

Abstract: News media has played an important role in the investment of securities. It will produce an effect on
the behaviors of investors and therefore influence the assets price. Because of the invalid Chinas securities markets
and the imperfection of investors such as bounded rational and the psychology of investors news media may influ—
ence the behaviors of investors. The accuracy of news media authority news releasing time rate of its publishment
duration may influence investors. To recognize the effect of media will help investors to invest rationally this paper
will be based on the assumption of bounded rational investors and discuss the effect of news media and finally put
forward some proposals.

Key words: media; behaviors of investors; bounded rationality



