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Abstract: So many worldwide financial frauds in prominent companies happened one after another which
makes improving corporate governance a serious challenge. The purpose of this paper is to introduce corporate gov—
ernance to the field of financial fraud research and provide an analysis framework for deterrence of financial fraud
based on the monitoring function of corporate governance. We firstly discuss the monitoring function of corporate
governance from state — contingent ownership the mode and the fundamental function of corporate governance. Then
a governance framework based on monitoring function of corporate governance is provided and illuminated by the
case of financial statement preparing and reporting. Lastly considering current literatures some future directions a—
bout the fraud research based on the corporate governance monitoring are discussed.
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