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Reasons for U. S. Sub — Prime Crisis and Revelation from the

Perspective of Financial Instruments Exchange
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Abstract: The occurrence of the U. S. subprime mortgage crisis is undoubtedly complex. It is the result of many
factors. Fundamentally the U. S. subprime mortgage crisis is the product of neo — liberal economic policies and loose
monetary policy. However from the perspective of financial commodity transactions the over — development of asset
— backed securities and other derivatives and lack of financial regulatory system are important reasons for the U. S.
subprime mortgage crisis. After subprime mortgage crisis to strengthen supervision of OTC financial products and
functional regulation to enhance market transparency and to enhance regulatory cooperation have become the focus
of national regulatory reform.
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