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China’ s Monetary Policy Dilemma under the Pressure of RMB Appreciation

ZHOU Jue Linmunan

( Economics and Management School of Beijing Information Science and

Technology University Beijing 100011 China)

Abstract: Based on the analysis of internal and external factors causing the appreciation of RMB this paper
states the current dilemma of China’ s monetary policy by using Swan Model and Policy Model. The result of the re-
search shows that when fiscal and monetary policies are set as unified policies by government for demand manage—
ment and on the economic condition upon unemployment inflation and surplus on the balance of payment the goal
of balance of both internal and external is hard to meet only by monetary policy. Taking full advantage of monetary
policy does not only require the improvement of monetary policy itself but also the coordination of monetary policy
and other policies as well.
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