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The FDI, Financial Development and Economic Growth

in Beijing — Tianjin — Hebei Region

An Empirical Study based on Path Analysis

XU Lin, WANG Ming]i, QIN Sha
( School of Finance, Hebei University of Economic and Business, Shijiazhuang, Hebei 050000, China)

Abstract: There’ s a lot of domestic research on the relationship among FDI, the financial development and e—
conomic growth, but only study the single factor’ s influence on economic growth; and there is no research about how
do they affect the mechanism and effect of economic growth. Therefore, based on the relevant data from Beijing —
Tianjin — Hebei during the period of 1994 —2016 ,used the path analysis as the research method, this paper analyzed
the influence mechanism and effect of FDI and financial development on the economic development of Beijing —
Tianjin — Hebei. The results show that: FDI, financial development and economic growth are positively correlated , the
direct effect of both on economic growth is small,the indirect effect is greater,and the indirect effect of investment
through fixed assets is the biggest.

Key words: FDI; financial development; economic growth; path analysis
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