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Study on the Sensitivity of Enterprise Investment to Weighted Capital Cost
Based on the Empirical Analysis of the Pharmaceutical Industry

LIU Jiahui
( School of Finance Hebei University of Economics and Business Shijiazhuang Hebei 050061 China)

Abstract: Based on the data of listed companies in the pharmaceutical industry from 2008 to 2016 by using

GMM dynamic panel model this paper makes an empirical study on the sensitivity of enterprise investment to weigh—

ted capital cost. The results show that: when equity financing cost adopts asset pricing model the sensitivity of enter—

prise investment to weighted capital cost is significantly positive; and when adopting the implied capital cost model

the sensitivity of enterprise investment to weighted capital cost is significantly negative; under different property

rights constraints the sensitivity of private enterprise investment to weighted capital cost is significantly higher than

that of state — owned holding enterprises.
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