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How Do Third - party Wealth Management Companies
Get Out of “Shadow Banking”

LU Minfeng®, JI Zizhao"

(a. China Regional Research Center,Nanjing university of Finance and Economics,Nanjing,Jiangsu 210046, China;

b. Financial College, Nanjing University of Finance and Economics, Nanjing, Jiangsu 210046, China)

Abstract: In recent years, the high net — worth individuals in China have put forward the demand of wealth
management for the market, which provides a good customer base and development space for third — party wealth
management companies. However, due to our country’ s legal constraints and the immature industry , the third — party
wealth management market has been rife with illegal fund — raising, setting up capital pools,and withdrawing funds.
Wealth management industry regulations should standardize the access standards and registration system of the third
party’ s the governing body; and monitor its main business scope , practitioners qualification assessment, risk control
system , information disclosure system,funds depository monitoring standard , interest rate pricing, etc. It should clari-
fy the nature of information service intermediary of the third — party wealth management company, and standardize
the business model. It also should maintain the function of financial intermediation , keep customer — focused , provide
customized financial services and consulting to high — net — worth clients, fully activate private capital and serve the
real economy.

Key words: third — party wealth management; financial products; high net worth clients; shadow banking
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