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Abstract: On the basis of the research at home and abroad by using price stickiness monetary model we ana—
lyzes the variables related data of currency substitution in China and the U. S. in 2000 —2014 and analyzes the in—
fluencing factors of China’s currency substitution rate. The results show that: the national income the interest rates
level the money supply at home and abroad and the currency substitution level of our country have significant corre—
lation; the connected degree among the exchange rate level inflation and the currency substitution rate in our coun—
try is less than expected. This may be related to China’ s capital account control currency convertibility limited and
government intervention.
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