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The Risk Spillover Effects in Foreign Exchange Markets
between China and ASEAN Countries

YANG Lingling'  CHEN Jun’
(1. School of Economics and Management Yunnan Normal University Kunming Yunnan 650500 China;
2. School of Business Administration and Tourism Management

Yunnan University Kunming Yunnan 650091 China)

Abstract: Based on the Financial Integration of China — ASEAN Free Trade Area this paper made a research about
the spillover effects of exchange rate volatility between RMB and seven currencies of ASEAN countries. Through the
MSVAR model test the author found that the exchange rate volatility of China — ASEAN emerging market economies
is saltatory and it has regional dependence characteristics it verifies that there is a significant spillover effects of ex—
change rate fluctuations between China and ASEAN countries foreign exchange market and it have no symmetry the
infection risk degree of close neighbours is greater than the far from neighbouring. In addition the exchange rate vol-
atility spillover effect also has certain continuity this will lead to the synchronization of exchange rate fluctuations in
RMB and ASEAN countries.

Key words: China and ASEAN region; regional dependenc; MSVAR model; spillover effect



