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Study on the Rationality and Defects of Libor as a Benchmark Interest Rate
As the reference for Shibor in China
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Abstract: After Libor manipulation scandal broke Libor as the financial market pricing benchmark has been
questioned. Firstly this paper directly analyzes the defects of the quoted price methods and mechanism. And then
through mathematical and statistical tools using methods horizontal comparison correlation and other analysis meth—
ods and combining with the actual financial and economics operation this paper comprehensively assesses reasona—
bleness of Libor as a benchmark interest rate and analyses its main problems. Finally it puts forward reform propos—
als for Libor and leads to a reference for Shibor.

Key words: financial crisis; benchmark interest rate; interest rate market



