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The Analysis of Factors on Rural Economic Growth in China with VAR Model

LI Lu
( School of Finance Xinjiang University of Finance and Economics Urumqi Xinjiang 830012 China)

Abstract: Based on the VAR model in this paper we tested the series data from 1983 to 2012 by using cointe—
gration test error correction model and Granger causality test and checked the contribution degree of some factors to
rural economic growth such as the rural financial development level the price of agricultural products and the pro—
portion of affected crops. The empirical results show that the above variables have a long — run cointegration relation—
ship the level of financial development and economic growth have a two — way Granger causality and the price of
agricultural products is the Granger reason for rural economic growth. And on the basis of this study we put forward
some suggestions for rural economic growth.
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