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A Study on the High Profit Issue of Commercial Banks in China

HE Tielin ~ CHEN Xiushan
( Harbin Institute of Finance Harbin Heilongjiang 150030 China)

Abstract: In recent years China’ s commercial banks’ profits are on a continued rise it caused widespread
concern in the community and formed a “windfall’  “compete for profi’ “predatory” and other complaints. Why
commercial banks can obtain high profits? Can they sustain the source of high profits and the growth model? How
to deal with the future changes? This paper argues that we should carefully analyze and rationally treat the high —
margin banking issues. The real economy is under the downturn environment but banking still obtain remarkable re—
sults there are reasonable market factors and some deep — seated reasons of non — market system. The high — profit
of future banks will continue or not depends on the financial system policy change and the management and philoso—
phy change of banks.
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