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The Coordination of Macroeconomic Policies in Monetary Union

—Based on the Research of the Austro — Hungarian Empire

DU Wenjie
( School of Finance the Central University of Finance and Economics Beijing 100081 China)

Abstract: Since 2010 along with the depth deterioration of European debt crisis the macroeconomic policy co—
ordination in Euro zone has been disputed gradually. The policy coordination in currency alliance also becomes more
and more popular. In order to have a better research on macroeconomic policy coordination this article takes the Au-
stro — Hungary Empire binary system economy as an example focus on research in Austro — Hungary Empire’ s eco—
nomical development examines the link between Austro — Hungary currency alliance and the trade integration by in—
troduction gravity model then based on the optimum currency area theory constructs a general currency alliance
policy coordinated theoretical model provides the experience to the macroeconomic policy coordination in Euro zone
by the above discussion.

Key words: Austro — Hungary Empire; binary system economy; currency alliance; policy coordination; Euro
zone
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