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The Formulation of Commercial Microfinance Companies in Rural Areas

ZHONG Guangyan'  XIE Qichao’
(1. School of Economics and Management Jiangxi Agricultural University Nanchang Jiangxi 330045 China;
2. Changnan Branch Ganzhou Bank Nanchang Jiangxi 330000 China)

Abstract: The contradiction between the supply and the demand is outstanding in China’ s rural microfinancial
market so it is necessary urgent and feasible to set up commercial microfinance companies in rural areas. These
companies can concentrate folk capital regulate the folk lending market solve problems in agriculture countryside
and farmers effectively and relieve the pressure of small and medium - sized enterprises” financing. If the govern—
ment can appropriately give microfinance companies interest tax breaks and subsidies support their settlement and
development in the rural financial market and implement the opening — up policy it will promote the establishment
and development of the commercial microfinance companies and help to speed up the formation of the rural finan—
cial market which adapts to the diversification of China’ s rural economic.
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