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FED’ S QE3 Influence on China and Countermeasures

MA Yu'?

(1. Financial Research Institute Chinese Academy of Social Sciences Beijing 100732;
2. Economic Institute Shandong Institute of Business and Technology Yantai Shandong 264005 China)

Abstract: The Federal Reserve’ s launching QE3 will bring to our country economy influence mainly include—
ing increased inflation and asset bubbles pressure; the depreciation of the dollar will lead to China’ s foreign ex—
change reserves plunged and the uncertain influence on China’ s import and export and provide RMB a better inter—
national environment. Our country should take the following measures: to promote the internationalization of RMB;
decrease foreign reserves loss through the plurality of assets increase foreign direct investment; improve the RMB
exchange rate formation of market mechanism; increase the flexibility of the exchange rate; take prudent macroeco—
nomic policy and avoid “stagflation” situation.
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