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Strengthening the Regulation over Shadow Banks
and Safeguarding against Systemic Risks

ZHANG Yuan  ZHANG Liyong
( Financial College Hubei Economics College Wuhan Hubei 430205 China)

Abstract: Shadow banks are posing potential risks to China’ s financial stability. Whatever in composition or
operation especially in the risk types and depth China’s shadow banks are quite different from American counter—
parts it contributed a lot to the breakout of financial crisis. However the disorderly and nonstandard operation a—
mong China’ s shadow banks poses threats to China’ s financial health leading potential systemic risks’ ocurrence
accordingly. Therefore the supervision and regulation over China’ s shadow banks should be pushed to the higher
level and the related laws and rules should also be completed to promote the orderly operation of shadow banks.
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